


1  INTRADE UPDATE 
 

 
 

                   WEEKLY E-BULLETIN  
                     April 6, 2015 
 
TRADE NEWS 

GOVERNMENT UNVEILS NEW FOREIGN 
TRADE POLICY; AIMS TO RAISE 
EXPORTS TO $900 BILLION BY 2020; 
COMMERCE MINISTER 

The government unveiled a five-year plan for 
lifting India's exports in a policy that seeks to 
make the country a bigger player in global 
trade by doubling overseas sales to $900 
billion by 2019-20 while giving a boost to the 
Make in India initiative. 

The simplified Foreign Trade Policy (FTP) for 
2015-20 collapses five earlier schemes for 
promotion of merchandise goods into one 
single programme and revamps one for 
promotion of services It focuses on reducing 
transaction costs for exports.  

The focus of the foreign trade policy is to 
support services and exports along with 
improving the ease of doing business. 

The new trade policy will boost exports and 
create jobs while supporting Make in India 
and Digital India, said commerce and 
industry minister while announcing the FTP. 
 
Several promotional schemes such as focus 
product and focus market schemes for goods 
have been consolidated into a single 
Merchandise Export from India Scheme 
(MEIS). Under the scheme, incentives will be 
given for export of specific goods to specific 
markets. 
 
The Services Export from India Scheme 
(SEIS) will replace the Serve from India 
Scheme (SFIS), giving a push to sectors 

such as medical tourism, accountancy and 
architecture. 

These schemes (MEIS and SEIS) replace 
multiple schemes earlier in place, each with 
different conditions for eligibility and usage. 
Benefits from both these schemes will be 
extended to units located in SEZs, the 
Minister said. India's services exports stand 
at around $145 billion, about half that of 
merchandise exports of over $300 billion. 

The government aims to raise India's share 
in world exports from 2% to 3.5% by 2020. 
"FTP lays down a road map for India's global 
trade engagement in the coming years. India 
(will become) a significant participant in 
world trade by 2020, Minister said.  

Incentives under MEIS and SEIS will be in 
the form of fully transferable duty credit 
scripts. Exporters can use these scripts to 
offset service tax, excise duty or customs 
duty. 
 
This addresses the long-pending demand of 
the services sector as many sectors do not 
import and were not able to use the 
incentives. 

E-commerce-enabled exports of handloom 
products, books, leather footwear, toys and 
customized fashion garments through 
couriers or foreign post offices will also get 
the benefit of MEIS for a value of up to Rs 
25,000.  

EASE OF DOING BUSINESS GETS 
PRIORITY 

The Centre said that the ease of doing 
business and digitisation were among the 
key focus areas in the new Foreign Trade 
Policy. It said one of its major initiatives is 
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moving towards paperless working in a 24x7 
environment. 

Trade facilitation and ease of doing business 
is a priority to cut down transaction costs and 
time, and to make Indian exports more 
competitive. Recently the number of 
mandatory documents required for exports 
and imports was reduced to three, which, the 
Centre said, was comparable to international 
benchmarks.  

 Attention has also been paid to simplify 
various ‘Aayat Niryat’ Forms, bringing in 
clarity in different provisions, removing 
ambiguities and enhancing electronic 
governance, said a statement by the 
Commerce Ministry.  

The Centre also said that it has launched an 
“Approved Exporter System”, to speed up 
access of manufacturer exporters to 
international markets.  

Manufacturers, who are also status holders, 
will now be enabled to self-certify their 
manufactured goods in phases, as 
originating from India with a view to 
qualifying for preferential treatment under 
various forms of bilateral and regional trade 
agreements, the official statement said.  

Some of the other initiatives include setting 
up of an online complaint registration and 
monitoring system to assist exporters filing 
online applications on the DGFT portal or 
resolving other issues.  

In addition, it has also started an e-BRC 
(Electronic Bank Realisation Certificate) 
project, which will help capture details of 
realisation of export proceeds directly from 
the banks. This has facilitated the 
implementation of various export promotion 
schemes without any physical interface with 
the stakeholders.  

“So far more than one crore e-BRCs have 
been captured by this system,” the statement 
said. The Centre has also signed MoUs with 
State governments for sharing of e-BRC data 
to facilitate refund of VAT to exporters.  

A PATH BREAKING POLICY 
RECOGNISING THE GLOBAL 
CHALLENGES : FIEO 

Hailing the new Foreign Trade Policy as a 
path breaking policy President FIEO said 
that the new policy recognises the global 
challenges faced by the export sector and 
also identify the potential sectors which could 
emerge as winners in next 5 years. The 
policy aims to achieve a compound annual 
growth rate of 11.5% so as to increase the 
merchandise and services exports from US$ 
466 billion in 2013-14 to US$ 900 billion by 
2019-20. 

The new Foreign Trade Policy has put focus 
on states as all factors of production are 
within the ambit of States. Developing an 
export strategy, setting up of institutional 
support of Export Commissioners and 
formation of Council for Trade Promotion and 
Development would involve States in export 
promotion which was seriously lacking . 

FIEO President said that Defence, 
Pharmaceuticals, Hi technology products, 
project exports, green and environmental 
friendly goods and E commerce will be 
India's exports strength in next few years.  

FIEO Chief said that the new Foreign Trade 
Policy has recognized the potential of 
Services exports by treating them at par with 
merchandise sector for the grant of export 
benefit under SEIS. Moreover, Inter-
Ministerial agenda for Services exports will 
unleash the potential of the sector.  

Simplification of schemes with doing away of 
multiple schemes, acceptance of self 
declaration by certain status holders, online 
filing of applications, online inter-ministerial 
consultation, initiatives are in line with Digital 
India and Ease of Doing Business.  

The Foreign Trade Policy has also integrated 
the Make in India by encouraging exporters 
to procure capital goods domestically under 
EPCG Scheme with lesser export obligation 
and additional benefit under Merchandise 
Export from India Scheme for higher 
domestic procurement. Further, extending 
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the export benefits to units in SEZ/EOUs 
would boost manufacturing too.  

The new Foreign Trade Policy has paid 
special emphasis on the export of quality 
products which will further enhance the 
credibility of India in the global market and 
help the country to integrate into Global 
Value Chain. 

President, FIEO said that the Interest 
Subvention Scheme for the export sector 
should be announced immediately so that a 
stable framework both of the Foreign Trade 
Policy and Credit support is available to the 
exporters to do their costing for fetching new 
orders. 

 
'INDIA NEEDS TO GEAR UP TO FACE 
CHALLENGES OF MEGA TRADE PACTS': 
COMMERCE SECRETARY 

Expressing concerns over two mega free 
trade agreements TPP and TTIP, the 
government said the Indian industry needs to 
gear up to meet challenges that would 
emerge from these pacts.  
 
While India is participating in the Regional 
Comprehensive Economic Partnership 
(RCEP) agreement, it is not part of Trans 
Pacific Partnership (TPP) and Trans-Atlantic 
Trade and Investment Partnership (TTIP).  

Commerce Secretary said that these pacts 
would add a completely new dimension to 
the global trading system.  

The mega agreements are bound to 
challenge India's industry in many ways, for 
instance, by eroding existing preferences for 
Indian products in established traditional 
markets such as the US and EU and 
establishing a more stringent and demanding 
framework of rules.  

Commerce Secretary said India's future 
bilateral and regional trade engagements will 
be with regions and countries that are not 
only promising markets, but also major 
suppliers of critical inputs and have 
complementarities with the Indian economy. 

The focus of India's future trade relationship 
with its traditional markets in the developed 
world would be on exporting products with a 
higher value addition, supplying high quality 
inputs for the manufacturing sector in these 
markets and optimising applied customs 
duties on inputs for India's manufacturing 
sector, Secretary added.  

The TPP is a proposed trade agreement 
under negotiation among 12 countries -- 
Australia, Brunei, Chile, Canada, Japan, 
Malaysia, Mexico, New Zealand, Peru, 
Singapore, the US and Vietnam. TTIP is 
between the European Union and the US.  

The 16-member RCEP comprises 10 Asean 
members and its six FTA partners namely 
India, China, Japan, Korea, Australia and 
New Zealand.  

The Secretary said signing an FTA is just a 
beginning and not the end of the process as 
it would give benefit to traders.  

Recognising that it is important to review 
whether the concessions under these 
agreements are being gainfully utilised and 
have resulted in meaningful market access 
gains, an 'Impact Analysis' of FTAs has been 
instituted, Secretary  said.  

There is a need to simplify and ease rules of 
origin criteria to position India effectively in 
global and regional value chains.  

The likelihood of duty inversions will continue 
to be closely monitored to ensure that 
industry is not put to any disadvantage. A 
system for capturing preferential data will be 
put in place at the earliest. 

 Commenting about India's bilateral trading 
partners, Commerce Secretary said huge 
opportunities exist for the country in regions 
including Africa, Latin America and CIS 
nations.  
 
Commerce Secretary also said that the US, 
India's main trading partners, is now back on 
a growth path and future bilateral trade 
prospects are bright.  

Employment-generating sectors such as 
textiles, agriculture, leather and gems and 
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jewellery will continue to receive major 
attention for promoting exports to the US 
market,  Secretary said.  

The EU is a significant market for India's 
information technology services but remains 
underutilised because of the data security 
related constraints posed by EU regulations, 
Commerce Secretary said.  

RIGHT TIME FOR TALKS ON INDIA-EU 
FREE TRADE PACT: COMMERCE 
SECRETARY  

It is the right time for European Union to 
resume negotiations for the free trade pact 
from the point where they were left in 2013, 
but if EU is "more ambitious", then there 
might be "some reservations, Commerce 
Secretary said.  

Besides demanding significant duty cuts for 
exporting automobiles to India, EU wants tax 
reduction in wines/spirits and dairy products 
as well as a strong intellectual property 
regime (IPR) in the country.  

On IPR, India has made it clear that it would 
not go beyond its WTO obligations on the 
issue.  
 
In May 2013, India and the 28-nation bloc 
had failed to bridge differences over critical 
differences including data security and visa 
liberalisation related matters. After that, no 
formal round of talks have been held.  

India has asked for 'data-secure' nation 
status, a tag which is crucial as it will have a 
bearing on Indian IT companies wanting 
market access in the EU market.  

India is among the nations not considered as 
data-secure by the EU. The EU law 
mandates that European countries doing 
outsourcing business with countries that are 
not certified as data secure must follow 
stringent contractual obligations. This 
increases operating costs and affects 
competitiveness.  
 
India and EU are negotiating Bilateral Trade 
and Investment Agreement (BTIA) that will 

include trade in goods, services and 
investments since June 2007.  

Recently, the European Union sought a 
political push by Prime Minister to restart the 
stalled talks for the agreement and had 
expressed readiness to adopt flexibility to 
iron out differences on crucial issues.  

Commerce Secretary said the textile sector 
would be one of the major beneficiaries of 
this agreement among others. The two-way 
commerce was USD 101.5 billion in 2013-14.  

INDIA’S TRADE DEFICIT WITH CHINA TO 
DOUBLE IN THE NEXT TWO YEARS 

India's trade deficit with China could nearly 
double to $60 billion in the next two years if 
the two partners do not address market 
access constraints and nontariff barriers 
faced by Indian goods in the neighbouring 
country, the department of commerce 
cautioned in the foreign trade policy 
statement released recently.  

India is pushing for tariff concessions from 
China in oil seeds, textile items and marine 
products in the fourth round of tariff 
concessions under Asia-Pacific Trade 
Agreement (APTA) in a bid to correct the 
imbalance in bilateral trade. The trade deficit 
widened to $36 billion in 2013-14, accounting 
for a quarter of India's overall export and 
import gap. While India's exports to the 
bigger Asian rival fell 18.6% in April 2014-
January 2015, imports grew 17.16%. India's 
imports include manufactured items in both 
"non-essential" categories and power and 
telecom equipment, as per the statement.  

If the current situation persists, by 2016-17, 
merchandise imports from China will exceed 
$80 billion while India's exports will be 
around $20 billion, leaving an unsustainable 
trade deficit of $60 billion, the commerce 
department said. The matter was also taken 
up during the recent visit of an Indian 
delegation to China in March, but Beijing 
refused to give an assurance. India did not 
get any commitment from their end on any of 
the issues, be it agriculture, pharmaceuticals 
or IT. It has so far maintained that the wide 
trade gap can be explained by the divergent 
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nature of the two economies, with India 
being a services-led one while China is a 
manufacturing economy, said a government 
official.  

According to the government, a series of 
non-tariff barriers block India's exports of 
pharmaceuticals, IT/ITES and agri 
commodities including bovine meat, oil 
meals and cake, tobacco, rice, fruits and 
vegetables to China. India has also been 
pushing China to allow Indian companies to 
bid for tenders in its state-owned enterprises. 
In pharmaceuticals sector, India has been 
seeking removal of entry barriers as 
registration of existing drugs in China takes 
three-five years, compared to just three-six 
months in India. India also questioned 
China's decision to continue curbs on Indian 
buffalo meat imports at an agriculture 
committee meeting of the World Trade 
Organisation (WTO) recently. Non-essential 
imports is another issue Of the $12.5 billion 
(about Rs 78,000 crore) worth of consumer 
imports in each of the past two years, 
mobiles phones alone accounted for $5 
billion (about "31,000 crore) worth of imports 
and this segment has seen a surge in 
imports in the past three-four years.  

The statement pointed out that the approach 
for electronics exports promotion must 
include discouraging non-essential imports 
and improving product standards, among 
other things. The commerce department also 
recommended that states play a role in 
rationalising non-essential imports. Foriegn 
direct investment flow from China is one way 
of addressing the problem of widening trade 
deficit.  

STRATEGY PAPER TO BOOST DAIRY 
EXPORTS ON ANVIL 

Concerned over a sharp drop in dairy 
exports due to quality issues, the 
government has initiated an exercise to 
boost shipments of dairy products like milk 
powder and asked the sector to prepare 
strategy paper in this regard.  

The Commerce Ministry had recently 
convened a meeting of dairy industry 
representatives and discussed problems 

being faced by domestic companies and 
exporters to major markets including Europe, 
Japan and Russia.  

Huge scope is there in Europe and Russia 
for dairy exports. But they are facing phyto-
sanitary (quality) issues. Exporters raised the 
issue of non-tariff barriers in these countries. 
The industry is expected to submit the paper 
very soon, the official said.  

The move assumes significance as India is 
the world's largest producer of milk and has 
huge potential for exports. The country's 
export of dairy, meat and poultry products 
has declined by 32 per cent to USD 302 
million year-on-year in February this year.  

The official further said the government 
would take up the issues faced by domestic 
companies at bilateral level besides helping 
the industry to improve quality and standard 
in order to comply with global norms.  

BANKING/TAXATION 

THE RESERVE BANK OF INDIA EASES 
PROCEDURES FOR PROJECT & 
SERVICES EXPORTS 

Reserve Bank  eased norms for buyer's 
credit extended to foreign buyers in 
connection with project and service exports.  

With a view to further liberalising the 
procedure, it has been decided to withdraw 
the limit of $20 million for buyer's credit 
which may be extended to foreign buyers in 
connection with export of goods on deferred 
payment terms and turn key projects from 
India, RBI said in a notification.  
 
As of now, Exim Bank in participation with 
commercial banks in India may extend 
Buyer's credit up to the limit of $20 million to 
foreign buyers for export of goods on 
deferred payment terms and turn-key 
projects from India.  

RBI has also dismantled a Working Group 
structure that used to work towards 
considering proposals of export of goods and 
services on deferred payments terms.  
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RBI RELAXES FOREIGN INVESTMENT 
NORMS FOR EXCHANGE-TRADED 
FOREX DERIVATIVES 

The Reserve Bank  notified relaxation of 
investor positions in the exchange-traded 
currency derivatives (ETCD) market.  

The limit for domestic entities and Foreign 
Portfolio Investors to take foreign currency 
positions in the USD-INR pair on ETCD 
market has been increased to USD 15 
million per exchange, the RBI said.  

Additionally, there will be an aggregate limit 
of USD 5 million equivalent per exchange for 
EUR-INR, GBP-INR and JPY-INR pairs, it 
said.  

The limit for domestic importers of goods and 
services to take hedging positions in ETCD 
markets has been doubled to 100 per cent of 
the higher of the average of their last three 
years' imports turnover or the previous year's 
turnover.  

Documentation and other administrative 
requirements for hedging on the ETCD 
markets have also been rationalised, the RBI 
said.  

It added that non-resident Indians may be 
allowed to participate in the ETCD markets in 
future based on this experience.  

FOREX KITTY CONTINUES TO RISE, 
SCALES NEW HIGH AT $341.4 BILLION 

India's foreign exchange reserves surged 
$1.39 billion in the week to March 27, scaling 
a new high at $341.378 billion, the Reserve 
Bank of India (RBI) data showed.  

Foreign investors helped Indian corporate 
bonds market to grow 32% year-on-year to a 
record.`3,56,382 crore between April 2014 
and February 20.  

The Indian reserves hold nearly 20-25% of 
non-dollar currencies. In the week under 
review, foreign currency assets rose by 
$1.35 billion to $316.24 billion, the RBI data 
showed.  

Foreign currency assets constitute the bulk 
of reserves and reflect the change in the 
value of reserves held in other global 
currencies, including the euro, pound and 
yen due to exchange rate movements.  

India's reserve position with the International 
Monetary Fund (IMF) in the week ended 
March 27 increased by $8.5 million to $1.29 
billion. The value of special drawing rights 
(SDRs) was higher by $26.2 million at $4 
billion.  

RBI EASES BAD LOANS PROVISIONING 
NORMS 

The Reserve Bank of India relaxed 
provisioning rules against bad loans by 
allowing banks to set aside up to 50 per cent 
of floating provisions, up from 33 per cent 
earlier.  

Countercyclical provisioning buffers and 
floating provisions broadly refer to the 
specific amount that banks need to set aside 
in good times above the mandatory 
provisioning requirement as prescribed by 
RBI; these are used only in contingencies or 
extraordinary times of economic or system-
wide downturns. Banks have started building 
such reserves since 2010.  

The new relaxation will be applicable for 
floating provisions held by them as of the 
end of December 2014.  

It has now been decided, as a counter 
cyclical measure, to allow banks to utilise up 
to 50 per cent of countercyclical provisioning 
buffer/floating provisions held by them as at 
the end of December 31, 2014, for making 
specific provisions for non-performing 
assets, as per the policy approved by their 
Board of Directors, RBI said in a statement.  

In February 2014, RBI had allowed to utilise 
up to 33 per cent of countercyclical 
provisioning buffer/floating provisions held by 
them as on March 31, 2013.  

Mounting bad loans have been a concern for 
the RBI and this relaxation may help banks 
provide for such loans thereby reducing the 
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hit banks may face on their profitability due 
to the bad loans.  

CREDIT TO MOST SECTORS EXCEPT 
AGRICULTURE SLOWED DOWN IN FY15: 
RBI DATA 

Credit to most sectors except agriculture 
slowed down through most of FY15, RBI 
data indicated. As a result overall growth in 
loans to individuals, farmers as well as 
businesses slowed to 9.4 per cent during 
April 2014-February 2015 compared to 14.7 
per cent growth in the same period a year 
ago. 

 Credit to agriculture and allied activities 
increased by 16.5 per cent YoY in February 
2015, as compared with 13.1 per cent 
increase in February 2014. While credit to 
industry increased by 6.0 per cent YoY in 
February 2015, down from 13.2 per cent in 
February 2014. Deceleration in credit growth 
to industry was observed in all major sub-
sectors, barring beverages & tobacco and 
construction, an RBI release said.  

Credit to the services sector increased by 7 
per cent YoY in February 2015, lower than 
the increase of 17.1 per cent in February 
2014, with deceleration observed in all major 
sub-sectors.  
 
Credit to NBFCs increased by 7.1 per cent in 
February 2015 as compared with an 
increase of 14.7 per cent in February 2014. 
Retail loans which were showing some 
uptick in the earlier part of the fiscal too 
slipped. They rose 16 per cent YoY in 
February 2015 as compared with an 
increase of 16.5 per cent in February 2014.  

RBI PROPOSES LOWER CORPORATE 
LENDING LIMIT TO 25% OF TIER-1 
CAPITAL 

To encourage alternate funding sources in 
the corporate bonds and commercial paper 
market for companies, the Reserve Bank of 
India proposed to more than halve a bank's 
lending to a group to about 25% of its tier-1 
equity capital, from as high as 55% as it 
moves towards international standards on 
eliminating systemic risk. 

The move is aimed at forcing large 
borrowers who have been seen as big drag 
on the system due to over leveraging to raise 
fund selling bonds which would bring in 
discipline and eliminate stress on banks. 

RBI said that this move would push large 
companies tap the corporate bonds and 
commercial paper markets for meeting at 
least a part of their financing needs. 

"It is important to have alternate sources of 
funding for the corporate sector, both to 
finance growth, de-risk the balance sheets of 
banks as also to strengthen balance sheets 
of investors as well as issuers," the central 
bank in a note. 

It has circulated a discussion paper on the 
proposals and sought comments on it by 
April 30. It plans to make this applicable from 
January 2019. 

RBI said that banks should not face any 
problem in complying with the proposed 
framework as the new Basel III norms will 
enhance bank's tier 1 capital base by 2019. 

"Banks must gradually adjust their exposures 
to abide by the exposure limit with respect to 
the eligible capital base (effective amount of 
Tier 1 capital) prescribed in this circular by 
that date. Banks should avoid taking any 
additional exposure in cases where their 
exposure is at or above the exposure limit 
prescribed under this framework," it said. 

INFRA PUSH SHOULD NOT OVERRIDE 
FINANCIAL STABILITY: RBI 

Reserve Bank of India Governor said the 
country's push to finance infrastructure 
should not override the need for financial 
stability.  

The government is keen to ramp up 
infrastructure investment to help support 
economic growth, which will require a big 
push to fund projects.  

http://economictimes.indiatimes.com/topic/RBI
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RBI UNVEILS STEPS TO UNLOCK 
FINANCIAL EXPERTISE 

The Reserve Bank of India issued 
operational guidelines for Indian and foreign 
banks to set up shop in International 
Financial Service Centres (IFSCs), the first 
of which has come up in the Gujarat capital 
Gandhinagar.  

IFSCs are meant to provide avenues for the 
finest financial minds to fully leverage their 
expertise to enable India to become a 
producer and exporter of international 
financial services.  

In its guidelines, the RBI said public and 
private sector banks authorised to deal in 
foreign exchange will be eligible to set up 
IFSC Banking Units (IBUs) in IFSCs.  

Further, only foreign banks having a 
presence in India will be eligible to set up 
IBUs. This will not be treated as a normal 
branch expansion plan in India and 
therefore, specific permission from the home 
country regulator for setting up an IBU will be 
required.  

Eligible Indian and foreign banks will be 
permitted to establish only one IBU in each 
IFSC.  

For most regulatory purposes, an IBU will be 
treated on par with a foreign branch of an 
Indian bank.  

The applications of foreign banks will be 
considered on the basis of existing 
guidelines for setting up branches in India 
subject to the additional requirement of the 
home country regulator/s confirmation in 
writing of their regulatory comfort for the 
bank’s presence in the IFSC.  

Parent banks will be required to provide a 
minimum capital of $20 million or equivalent 
in any foreign currency to enable their IFSC 
Banking Units (IBUs) to start operations in 
IFSCs. The IBUs will have to maintain the 

minimum prescribed regulatory capital on an 
on-going basis.  

If a foreign bank is setting up an IBU then it 
will be required to provide a letter of comfort 
for extending financial assistance, as and 
when required, in the form of capital/ liquidity 
support.  

The RBI said the liabilities of IBUs will be 
exempt from both cash reserve ratio and 
statutory liquidity ratio requirements.  

For IBUs, the sources of raising funds, 
including borrowing in foreign currency, will 
be persons not resident in India.  

Deployment of the funds can be with both 
persons resident in India as well as persons 
not resident in India. However, the 
deployment of funds with persons resident in 
India will be subject to the provision of 
Foreign Exchange Management Act.  

Permissible activities of IBUs will include 
undertaking transactions, which will be in a 
currency other than the Indian rupee, with 
non-resident entities other than individual/ 
retail customers/ high net worth individuals.  

IBUs can deal with the wholly owned 
subsidiaries/ joint ventures of Indian 
companies registered abroad. They are 
permitted to undertake factoring/ forfeiting 
transactions of export receivables.  

ECONOMY 

CORE INDUSTRIES GROWTH FALLS TO 
1.4% IN FEBRUARY 

Growth in eight core industries fell to 1.4 per 
cent in February, against 6.1 per cent in 
same month last year.  

This was lower than the 1.8 per cent growth 
seen in January.  

Sharp contraction in steel output and lower 
growth in electricity generation weighed 
down on performance in February.  
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For the April-February 2015 period, core 
industries output — which enjoys weightage 
of 37.9 per cent in IIP — grew 3.8 per cent. 
This was lower than 4.2 per cent recorded in 
same period last year. Interestingly, coal 
production grew to 11.6 per cent in February, 
much higher than 0.9 per cent in the same 
month last year.  

The global commodity price slump and high 
imports had a telling effect on steel output 
which contracted 4.4 per cent in February. 
This is against a growth of 11.5 per cent in 
same month last year.  

While crude oil output declined 1.9 per cent 
(against a growth of 1.9 per cent), natural 
gas output contracted 8.1 per cent (-4.4 per 
cent).  

Refinery products output too contracted 1 
per cent (2 per cent growth) and cement 
output grew 2.7 per cent (2.4 per cent).  

Electricity generation grew 5.2 percent in 
February, lower than 11.5 per cent in same 
month last year.  

INDIA’S EXTERNAL DEBT STANDS AT 
$461.9 BN AS OF END-DEC: GOVT 

India's external debt stood at $461.9 billion 
as of end-December, up 3.5 per cent from 
end-March 2014, the government said. 

India's external debt-to-gross domestic 
product (GDP) ratio stood at 23.2 per cent as 
of end-December, compared with 23.7 per 
cent as of end-March 2014. 

The country's short-term debt fell 6.7 per 
cent from March-end 2014 to $85.6 billion as 
of December-end, while long-term debt rose 
6.1 per cent to $376.4 billion, the statement 
from Finance ministry said. 

MANUFACTURING GROWTH JUMPS IN 
MARCH ON STRONG RISE IN NEW 
ORDERS: HSBC 

After two consecutive months of decline, the 
manufacturing sector output rose in March 
amid stronger increase in new orders that led 

firms to boost production levels, but payroll 
levels remained unchanged.  

The headline HSBC India Purchasing 
Managers' Index (PMI), compiled by Markit, 
improved from 51.2 in February to 52.1 in 
March.  

A figure above 50 indicates that the sector is 
expanding, while a figure below that level 
means contraction.  

On employment levels, HSBC said that after 
registering a fall in February, manufacturing 
employment stabilised during March.  

"Employment stabilised during March and 
has showed little change over the past 14 
months; a signal that hesitation still prevails 
among firms," HSBC said. 

Notwithstanding the overall improvement in 
manufacturing sector, payroll numbers were 
unchanged over the month as an increase in 
average cost burdens deterred firms from 
hiring additional workers in March.  

Going forward, the subdued labour market is 
likely to recover on faster increases in 
incoming new work, buying levels and 
backlogs.  

Meanwhile, March saw a return of 
inflationary pressures across India's 
manufacturing economy.  

Of concern was a marked rise in input costs, 
which has resulted in firms raising their tariffs 
once again. Greater cost burdens add to the 
pressure on margins which could potentially 
be squeezed by competitive pressures, 
HSBC added.  

FISCAL REFORMS, LOW INFLATION 
POSITIVE FOR RATINGS, SAYS FITCH 

Ahead of its annual sovereign ratings review 
scheduled for next month, Fitch  said that 
sustained fiscal consolidation, structural 
reforms and low inflation are positive for the 
country's ratings.  

http://economictimes.indiatimes.com/topic/Fitch
http://economictimes.indiatimes.com/topic/inflation
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The agency has a 'BBB-'rating for the 
country with a stable outlook, which is the 
lowest investment grade rating, while 
Moody's has Baa3 and S&P has a BBB- 
outlook both with stable outlook.  
 
"Sustained fiscal consolidation or fiscal 
reforms, leading to a decline in the ratio of 
general government debt to GDP and 
implementation of structural reforms that 
raise the potential growth rate are positive for 
the country's ratings," Fitch said in a report.  
 
The agency said establishing a credible low-
inflation environment will also be favourable 
for the rating.  
 
The agency, however, said a sharp and 
sustained external shock to foreign and 
domestic investors' confidence with the 
potential to cause external financing 
difficulties, such as an undue change in the 
monetary policy strategy is a threat for the 
country's credit rating.  
 
"A rise in the public debt burden caused by 
discontinuation of adherence to the fiscal 
policy rule could be negative," it said.  
 
It said the government should focus on 
growth-enhancing reforms such as 
governance and investment climate; and 
infrastructure and inflation.  

INDIA DROPS SEVEN PLACES ON 
GLOBAL BUSINESS RESILIENCE INDEX 

India has been ranked a low 119 out of 130 
countries on an index that measures 
business resilience of nations based on 
economic, risk quality and supply chain 
factors, dropping seven notches from last 
year. 

The 2015 FM Global Resilience Index has 
been topped by Norway for being the country 
best suited for companies seeking to avoid 
disruptions in their global supply chain 
operations. Venezuela is ranked last on the 
list. 

India, “despite its scope and global 
potential”, ranks 119, falling from 112th rank 
in 2014. 

On the economic parameter, which takes 
into account GDP, political risk and oil 
intensity, India is ranked 115, the same as 
last year. 

In the risk quality factor, India is ranked 109 
for its quality of natural hazard and fire risk 
management, a slight improvement from its 
113th rank in 2014. 

In the third category of supply chain, which 
looks at corruption control, infrastructure and 
local supplier quality, India is ranked 89th, 
falling 11 spots from the previous year. 

“Economically, (India) suffers from a 
formidable tangle of problems. A third of its 
population still live in extreme poverty — one 
of the highest incidences outside sub-
Saharan Africa. The implementation of 
economic reforms has been identified as a 
priority by India’s new government,” the 
report said adding that India ranks poorly 
across eight of the nine drivers of resilience. 

“The exception is the country’s relatively low 
exposure to natural hazards, which suggests 
that India’s destiny, to an encouraging 
extent, lies in its own hands,” it said. 

Among the top 10 countries that are most 
resilient, Norway is followed by Switzerland 
(2), Netherlands (3), Ireland (4), Luxembourg 
(5), Germany (6), Qatar (7), Canada (8), 
Finland (9) and the US (10). 

At the 123rd spot, Pakistan is in the bottom 
10 countries on the index. 

The other least resilient nations to business 
supply chain disruption are Dominican 
Republic (126), Nicaragua (127) and Kyrgyz 
Republic (129). 

Ukraine fell 31 places in this year’s index to 
107th, the biggest year—over—year fall in 

http://economictimes.indiatimes.com/topic/fiscal-reforms
http://economictimes.indiatimes.com/topic/fiscal-reforms
http://economictimes.indiatimes.com/topic/GDP
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the rankings, owing directly to Russian 
military intervention there. 

This worsening political risk and a weakened 
infrastructure are the main negative factors 
affecting the rank of Europe’s largest 
country, the report said. 

France, ranked 19, trails Germany at 6, the 
leading EU nation. 

France has slid down the index in recent 
years, reflecting a rising risk of terrorism, 
evidenced tragically in Paris, and 
deteriorating perceptions of both 
infrastructure and local suppliers. 

The index provides an annual ranking of 130 
countries and territories according to their 
business resilience to supply chain 
disruption. 

The scores that generate the ranking are 
calculated as an equally-weighted composite 
of nine core drivers that affect resilience 
significantly and directly. 

INDIA CONTINUES TO BE SECOND MOST 
ECONOMICALLY CONFIDENT NATION: 
STUDY 

India continues to be the second most 
economically confident nation globally on the 
back of improved performance by industry 
and services sector, according to a report by 
global research firm Ipsos.  

According to the “Ipsos Economic Pulse of 
the World” study, Saudi Arabia (94%) 
solidified its position at the top of the national 
economic assessment in February 2015, 
followed by India (80%), Germany (76%), 
Sweden (73%), China (71%), and Egypt 
(61%).  

The lowest average global economic 
assessment this month is in Italy (8%). Close 
behind are France (10%), Brazil (12%), 
Spain (12%), South Korea (13%) and 
Hungary (16%).  

One in two (50%) Indians believe that the 
local economy which impacts their personal 
finance is good, a sharp drop of 5 points.  

The Indian economy is reviving, aided by 
positive policy actions by the government 
that has improved investors’ confidence and 
lower global oil prices. However, India needs 
to revitalize the investment cycle and fast-
track structural reforms to speed up growth 
further, Ipsos said.  

OTHER NEWS 

GOVT NOD TO MoU WITH MAURITIUS ON 
COOPERATION IN TRADITIONAL 
MEDICINE 

The government  gave its approval for 
signing of an agreement with Mauritius on 
cooperation in traditional medicine systems 
and homoepathy.  

In a meeting, the Union cabinet chaired by 
Prime Minister gave its approval for the 
memorandum of understanding between the 
two countries to enhance bilateral 
cooperation in areas of traditional medicine 
including medicinal plants, Telecom Minister 
said. 

Official sources said that the agreement will 
be of immense importance to both countries, 
considering their shared cultural heritage.  

The Ministry of Ayurveda, Yoga and 
Naturopathy, Unani, Siddha and 
Homoeopathy (AYUSH) as a part of its 
mandate to propagate Indian systems of 
medicine globally has entered into MoUs 
with China, Malaysia, Trinidad and Tobago, 
Hungary, Bangladesh and Nepal.  

The sources said the financial resources 
necessary to conduct research, training 
courses, meetings and deputations of 
experts will be met from the existing 
allocated budget and existing plan schemes 
of AYUSH.  

http://economictimes.indiatimes.com/topic/Mauritius
http://economictimes.indiatimes.com/topic/medicine
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Noting that both India and Mauritius share 
several cultural, historical, linguistic and 
literary similarities, the sources said that 
traditional medicine including medicinal 
plants are promising areas which need to be 
further explored and can prove to be 
mutually beneficial to the people of the two 
countries.  

CBDT EXTENDS DUE DATE FOR 
APPLYING ROLL BACK FACILITY UNDER 
APA 

The Central Board of Direct Taxes (CBDT) 
has given more time to taxpayers to apply for 
‘roll back’ facility under the advance pricing 
agreements (APA).  

Applications for roll back facility could now 
be made up to June 30 this year, the CBDT 
said in a statement here.  

The CBDT had in mid-March introduced the 
facility of ‘roll back’ while mandating that the 
applications need to be filed before March 31 
this year.  

However, CBDT has  extended the last day 
for receiving applications to June 30.  

Under the rollback facility, the pricing agreed 
in an APA (advance pricing agreements) for 
future transactions (maximum for five years) 
may be applied to transactions for previous 
four years in specified circumstances.  

GOVT ANNOUNCES OPEN SOURCE 
SOFTWARE POLICY 

The government has announced a policy for 
adopting open source software (OSS), 
making it mandatory that such software is 
considered along with proprietary products, 
as it looks to bring in transparency and lower 
total cost of ownership of projects.  

The policy shall be applicable to Central 
government organisations and  those State 
governments that choose to adopt this 
policy, an official statement said.  

Under the overarching vision of Digital India, 
Government of India aims to make 
government services digitally accessible to 
citizens in their localities and to ensure 
efficiency, transparency and reliability of 
such services at affordable costs, it said.  

It added that organisations worldwide have 
adopted alternative solutions to optimise 
costs by exploring avenues of OSS and the 
Policy will encourage the formal adoption 
and use of OSS in government organisations 
in the country.  

Under the Policy, all government 
organisations, while implementing e-
Governance applications and systems will 
have to include a specific requirement in 
Request for Proposal (RFP) for all suppliers 
to consider OSS along with closed source 
software (CSS) while responding.  
 
Suppliers will have to provide justification for 
exclusion of OSS in their response, in case 
they do not do so.  

In certain specialised domains where OSS 
solutions are not be available, the concerned 
government organisation can consider 
exceptions "with sufficient justification", it 
said.  

THE DIRECTORATE GENERAL OF 
SAFEGUARDS REJECTS PLEA FOR 
SAFEGUARD DUTY ON STEEL IMPORT 

The Directorate General of Safeguards – 
(DSG) (Customs & Central Excise) has 
rejected a plea for imposing safeguard duty 
on imported stainless steel products saying 
there is no credible evidence to show that 
imports have hurt domestic players. 

In November, industry made a plea to the 
watchdog for imposing safeguard duty on 
imports of cold rolled flat product of stainless 
steel of chromium type, 400 Series to 
"protect the domestic producers against 
serious injury caused by the increased 
imports". 

http://economictimes.indiatimes.com/topic/OSS
http://economictimes.indiatimes.com/topic/stainless%20steel
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However, DSG has said: "The applicant 
industry has presented no credible evidence 
to make out a case of serious injury. 
Furthermore, it has withheld crucial injury 
information on a number of factors apart 
from the fact that the facts presented in the 
application itself do not make out a case of 
serious injury." 

The DSG order dated March 23 said that 
"injury" to industry is not because of increase 
in imports but several internal factors like 
new plant set up in Odisha -- leading to high 
startup costs and excess capacity leading to 
extra inventory and sales at lower price. 

It further said that "India has already 
imposed anti- dumping duty on imports of 
Cold Rolled Flat Products of Stainless Steel - 
400 series from Korea RP, Thailand, China 
PR, EU, USA, South Africa and Taiwan". 

MORE STEPS ON ANVIL TO BOOST FDI 

In a bid to attract more foreign investment in 
the country, government is looking at a slew 
of measures including liberalising FDI norms 
for NRIs and manufacturing firms to sell 
products through e-commerce portals.  

Besides, the commerce and industry ministry 
has also proposed to increase the value of 
projects to be cleared by the Foreign 
Investment Promotion Board (FIPB) from Rs 
1,200 crore to Rs 3,000 crore and the 
introduction of a composite cap which will 
include FDI, FII and other instruments in 
various sectors.  

The proposal on composite cap, sources 
said, would help in removing ambiguity on 
application of sectoral caps, conventionalities 
and approval requirements in different 
sectors and bring simplification in the foreign 
investment policy.  

Currently, FDI proposals worth Rs 1,200 
crore and below are approved by the FIPB 
and above that value they need to be 
approved by the Cabinet Committee on 
Economic Affairs (CCEA).  

This proposal aimed at improving ease of 
doing business in the country.  

With an aim to boost 'Make in India' 
campaign, the ministry would soon seek 
Cabinet nod on permitting Indian 
manufactures to sell their goods to consumer 
through e-commerce portals.  
 
Further, the ministry may come out with 
some kind of clarification on single brand 
retail sector to attract global players.  

In April-January this fiscal, FDI in India has 
increased by 36 per cent year-on-year to 
$25.52 billion.  

FORTHCOMING EVENTS 

Seminar on 
Currency Forex 
Hedging for 
SMEs 

9-April, 
2015 Chennai 

Industrial visit to 
Sri City SEZ and 
Krishnapatnam 
Port by Member 
Exporters 

10-
April, 
2015 

Chennai 

FTAs and Rules 
of Origin jointly 
with Export 
Inspection 
Agency 

17-
April, 
2015 

Chennai 

Meeting with 
Chief 
Commissioner of 
Customs 

22-
April, 
2015 

Chennai 

Workshop on 
Empowerment of 
Women 
Enterprises  in 
International 
Business  

22-
April, 
2015 

Delhi 
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